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AVENUE LIQUIDITY FUND

MARKET REVIEW: MONEY MARKET

The Malaysian money market underwent a benign period for most part of the period
under review. Liquidity remains abundant despite the Overnight Policy Rate (OPR) fixed
at an all time low of 2.00% since February 2009, driven by the volatile and uncertain
global economic and financial markets condition. Inflation stayed low throughout the
period, declining for six consecutive months up to November 2009. Inflation rate,
measured by the Consumer Price Index (CPI) turned positive in December, rising by a
mild 1.1% and stayed within the 1.2-1.3% range up to March 2010. The rise in
inflation coincided with signs of a broad based recovery in the Malaysian economy and
a stronger than expected global economic recovery. This was reflected by encouraging
growth in the domestic manufacturing sector and further expansion in services,
agriculture and construction.

In January, Bank Negara Malaysia signaled its intention to tighten the monetary policy.
In its statement, the central bank recognizes the need to normalize interest rate to
prevent the buildup of financial imbalances. The OPR was raised from 2.00% to 2.25%
in early March. Correspondingly, interbank money market rates climbed from an
average of 1.90% to 2.10% following the interest rate increase.

MARKET OUTLOOK: MONEY MARKET

Inflation is likely to remain well capped for the remainder of the year despite being on
a rising trend, with a targeted range of 2.0-2.5% for the full year 2010. Meanwhile, the
central bank is expected to continue normalizing interest rates in a gradual and orderly
manner while remaining accommodative and supportive of economic growth. Money
market deposit rates are expected to rise in tandem with any OPR increases.

AVERAGE CURRENT RATE

Interbank Money Market (Overnight)
Date Rate
31 March 2010 2.18%
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AVENUE LIQUIDITY FUND

FUND PROFILE

18 February 2009 (The Fund has no predetermined fixed period or
termination date)

RMO0.5000 per unit during the Initial Offer Period (IOP) of 21 days ended 11
March 2009

Investment and Liquidation at Net Asset Value per unit

Money Market (Classification according to the requirements of the Guidelines
on Unit Trust Funds, which provides for broad classification of Funds.)

Open-ended unit trust fund investing primarily in Ringgit-denominated short
—-term deposits with licensed financial institutions.

Maybank’s Overnight Repo Rates

Unitholders may contact the Management Company or visit the Management
Company’s website at www.oneinvest.com.my to obtain the most up-to-date
information on the benchmark Repo rate for Liquidity Fund.

The Fund seeks to preserve capital and maintain a high degree of liquidity
while providing steady income with minimal risk by investing primarily in
short-term deposits.

Invest primarily in very short term, highly liquid, near cash and money
market instruments.

The Fund will invest up to 100% of its NAV in Ringgit-denominated short
term deposits with licensed financial institutions. To mitigate financial
institution risks, the Fund will diversify its deposit placements with different
financial institutions regulated by Bank Negara Malaysia. All Ringgit deposits
with financial institutions regulated by Bank Negara Malaysia will be fully
guaranteed by the Government through Perbadanan Insurans Deposit
Malaysia (PIDM) until December 2010. (source: www.bnm.gov.my)

It is the intention of the Management Company to declare distribution of
income quarterly for the Liquidity Fund, provided there is a sufficient realised
gain. The amount of income to be distributed will vary from period to period,
depending on the interest rates, market conditions, the performance and
objective of the Fund. Income distributions may be made out of realised
capital gains, and other net income received by the Fund. It is also the
Management Company’s policy to automatically reinvest declared income
distribution into additional units in the Fund at the end of the distribution day
(at ex-distribution price) with no sales charge. Unitholders wanting to realise
capital gains on units held may, of course, liquidate all or part of their units
on any Business Day.
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AVENUE LIQUIDITY FUND

FUND PROFILE

Soft commissions received from brokers are retained by the
Management Company, only if, the goods and services provided are of
demonstrable benefit to the unitholders of the Fund. Rebates (if any) will
be credited to the account of the Fund. During the period under review,
the Management Company received data and quotation services, and
investment related publications which are incidental to the investment
management of the Fund.

As at 31 March 2010

Unitholder Unit Holding
Size of Holding (Units) No % Million %
5,000 and below 1 16.67 0.01 0.11
5,001 to 10,000 - - - -
10,001 to 50,000 1 16.67 0.02 0.50
50,001 to 500,000 3 50.00 0.41 10.25
500,001 and above 1 16.66 3.60 89.14
*Total (Decimal Rounding) 6 100.00 4.04 100.00
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AVENUE LIQUIDITY FUND

FUND PERFORMANCE

2010 2009
NAV & PRICING for the period ended 31 Mar
Please refer to Note 1 for further information.
Total Net Asset Value (RM million) 2.03 1.79
Units in circulation (million units) 4.04 3.57
NAV per unit (RM) 0.5033 0.5006
HIGHEST & LOWEST NAV for the period ended 31 Mar
Please refer to Note 1 for further information.
Highest NAV per unit (RM) 0.5051 0.5051
Lowest NAV per unit (RM) 0.5031 0.5000
PORTFOLIO COMPOSITION % of NAV for the period ended 31 Mar
Liquid assets including Short-term Deposits 100.0% 100.0%
EXPENSE/ TURNOVER for the period ended 31 Mar
Management expense ratio (MER) (%) 0.14 0.02
Portfolio turnover ratio (PTR) (times) - -
Please refer to page 15 for further explanation on the MER
RETURN (%) as at 31 Mar
Please refer to Note 2 for further information.
31/03/2009 Since Inception

to 31/03/2010 from 18/02/2009
. 12-MONTH TOTAL RETURN to 31/03/2009
Total return 1.66 0.14
Capital Return 0.52 0.14
Income Return 1.14 -

Since Inception
31/03/2009
to 31/03/2010 from 18/02/2009

. AVERAGE TOTAL RETURN to 31/03/2009
Avenue Liquidity Fund

(Inception date: 18 Feb 2009) 1.66 1.22

Past performance is not necessarily indicative of future performance.
Unit prices and investment returns may fluctuate.
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AVENUE LIQUIDITY FUND

FUND PERFORMANCE

Annual Total Return of Avenue Liquidity Fund vs. its Benchmark for
the 12-month Period Ended 31st March
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‘I:l Avenue Liquidity Fund B Maybank Overnight Repo Rate ‘

INCOME DISTRIBUTION

For the period ended 31 Mar
Please refer to Note 3 for further information.

2010

Distribution date 26 Mar
Gross distribution (sen per unit)

0.19

Net distribution (sen per unit) 0.19

NAV before distribution (sen per unit) 50.51 (25 Mar)

NAV after distribution (sen per unit) 50.32 (26 Mar)

2009
28 Sept
29 Dec

0.19
0.19

0.19
0.19

50.51 (25 Sept)
50.50 (28 Dec)

50.33 (28 Sept)
50.31 (29 Dec)

Past performance is not necessarily indicative of future performance.

Unit prices and investment returns may fluctuate.
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AVENUE LIQUIDITY FUND

UNIT SPLIT EXERCISE

For the period ended 31 Mar

Please refer to Note 3 for further information.
2010 2009
Exercise date - -

Split Ratio - -
NAV before unit split (sen per unit) - -
NAV after unit split (sen per unit) - -

FUND REVIEW
FUND REVIEW

For the period under review, the Fund was up by 0.74% compared to its benchmark of 0.50%.
Returns for Avenue Liquidity Fund were derived from its investment in short-term Ringgit
deposits placed with licensed financial institutions. In line with the Fund’s objective, the Fund
has provided consistent income with minimal risk while preserving capital and maintaining a
high degree of liquidity. It aims to continue to provide conservative returns while maintaining
fluidity of Funds to meet its investors’ short term investment needs.

NAV PER UNIT

NAV per unit as at 30 Sept 2009 RMO0.5034
NAV per unit as at 28 Dec 2009 (before distribution) RM0.5050
NAV per unit as at 29 Dec 2009 (after distribution) RM0.5031
NAV per unit as at 25 Mar 2010 (before distribution) RM0.5051
NAV per unit as at 26 Mar 2010 (after distribution) RM0.5032
NAV per unit as at 31 Mar 2010 RM0.5033

ASSET ALLOCATION as at 31 March 2010

1 Liquid assets including short-term

. ‘ deposits

100.0%

Past performance is not necessarily indicative of future performance.
Unit prices and investment returns may fluctuate.
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AVENUE LIQUIDITY FUND

NOTES

Note 1: Selling of units by the Management Company (i.e. when you purchase units and invest in the
Fund) and redemption of units by the Management Company (i.e. when you redeem your units and
liguidate your investments) will be carried out at NAV per unit (the actual value of a unit). The entry/exit
fee (if any) would be computed separately based on your net investment/liquidation amount.

Note 2: Fund performance figures are calculated based on NAV to NAV and assume reinvestment of

distributions (if any) at NAV. The performance figure for the benchmark Maybank’s Overnight Repo Rate

is calculated assuming placement for the period from 30/09/2009 to 31/03/2010. For calculations for

periods less than 12 months, the interests earned over the period are accrued accordingly.

. Data source for Total Returns, Average Total Returns, Annual Total Returns, and Fund Performance
against its Benchmark: Lipper

. Data source for Overnight Repo Rate: Maybank

Note 3: Distribution of 0.19 sen per unit was declared on 29 December 2009 and 26 March 2010 was
automatically reinvested into additional units on the same day at NAV after distribution with no entry
fee.

. There was no unit split exercise for the period ended 31 March 2010.

Past performance is not necessarily indicative of future performance.
Unit prices and investment returns may fluctuate.
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RETURN ON AN INITIAL INVESTMENT OF RM100,000
IN AVENUE LIQUIDITY FUND

As ease of reference, the Fund total return for the period ended 31 March 2010 is in

Ringgit terms.

The following chart illustrate comparative growth figures for an initial investment of RM100,000 in
Avenue Liquidity Fund, with its respective benchmark, for the period specified below.

From

18 February 2009 to 31 March 2010

Avenue Liquidity MF) ~ me——— Maybank Overnight Repo Rate (IN)

102,000

RM100,000 Investment in Avenue Liquidity and its benchmark

101,750

101,500

101,250

101,000

RM

100,750

100,500

100,250

99,750

100,000] ==

T03/2008 1042009 ' 052009 ' 0612009 ' 07/2008 ' 0812009 ' 0912008 ' 10/2009 ' 11/2009 ' 1212008 ' 01/2010 ' 02/2010 ' 032010
From 18/02/2009 To 31/03/2010

101,805

101,130

Source: Lipper Hindsight

A RM100,000.00 investment
in Avenue Liquidity and its
benchmark (Maybank
overnight repo rate) from 18
February 2009 to 31 March
2010 (before tax) would be
worth RM101,805.00 and
RM101,130.00 respectively.

Fund performance figures are calculated based on NAV to NAV and assume reinvestment of
distributions (if any) at NAV. There are fees, charges and risks (interest rate, credit/default,
liquidity, inflation, financial institution and others) involved and investors are advised to
consider the fees, charges and risks. Past performance is not necessarily indicative of future
performance. Unit prices and investment returns may fluctuate.

Please refer to page 7 for further clarification on data source and assumptions used in calculating return
figures for the Fund and its benchmark.
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TRUSTEE’'S REPORT

To the Unitholders of
Avenue Liquidity Fund

We have acted as trustee of Avenue Liquidity Fund (“the Fund”) for the six months financial
period ended 31 March 2010. To the best of our knowledge, Avenue Invest Berhad (“the
Management Company”), has operated and managed the Fund in accordance with the following:-

a) limitations imposed on the investment powers of the management company and
the trustee under the Deed, the Securities Commission’s Guidelines on Unit Trust
Funds, the Capital Markets And Services Act 2007, and other applicable laws.

b) valuation/pricing is carried out in accordance with the Deed and any regulatory
requirements; and

c) creation and cancellation of units are carried out in accordance with the Deed and
any regulatory requirements.

A gross distribution of 0.19 sen per unit was declared to the unit holders on 29 December 2009
and 26 March 2010 respectively for the six months financial period ended 31 March 2010. We are
of the view that the distribution is consistent with the objective of the Fund.

For HSBC (Malaysia) Trustee Berhad
MAZIAH YONG

HEAD, UNIT TRUST

Kuala Lumpur

17 May 2010
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01.10.2009 18.02.2009
to 31.03.2010 to 31.03.2009
Note RM RM
BALANCE SHEET As At 31 March 2010
ASSETS
Other receivables 4 1,193 433
Short-term deposits 5 2,030,337 1,780,000
Cash at bank 863 6,290
TOTAL ASSETS 2,032,393 1,786,723
LIABILITIES
Accruals 6 406 236
TOTAL LIABILITIES EXCLUDING NET ASSET
VALUE (“NAV”) ATTRIBUTABLE TO
UNITHOLDERS 406 236
NAV ATTRIBUTABLE TO UNITHOLDERS 7 2,031,987 1,786,487
TOTAL LIABILITIES INCLUDING NAV
ATTRIBUTABLE TO UNITHOLDERS 2,032,393 1,786,723
Units In Circulation 7(a) 4,037,323 3,568,449
NAYV Per Unit (Ex-Distribution) 8 0.5033 0.5006
INCOME STATEMENT For The Period Ended 31 March 2010
Investment Income
Interest income 28,463 2,559
Total Investment Income 28,463 2,559
Expenditure
Manager’s fee 9 2,188 154
Trustee's fee 10 1,167 82
Audit fee 385 -
Other expenses 410 60
Total Expenditure 4,150 296
Net Income Before Tax 24,313 2,263
Taxation 11 - -
Net Income After Tax 24,313 2,263
Net distribution amount 12 16,088 -
Gross distribution per unit (sen) 0.38 -
Net distribution per unit (sen) 0.38 -

The accompanying Notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSET VALUE For The Period Ended 31 March 2010

Net asset value at the beginning of the period
Net realised gain recognised in the Income Statement

Distribution for the period

Movement due to units created and cancelled during the
period:

Amounts received from units created
Less: Amounts paid for units redeemed

Net asset value at the end of the period

CASH FLOW STATEMENT For The Period Ended 31 March 2010
Cash Flow From Operating And Investing Activities

Interest received

Distribution paid

Manager’s fee paid

Trustee’s fee paid

Payment for other fees and expenses

Net Cash Generated From Operating And Investing Activities

Cash Flow From Financing Activities
Cash proceeds from units created
Payment for release of units

Net Cash (Used In)/ Generated From Financing Activities

Net (Decrease)/ Increase In Cash And Cash
Equivalents

Cash And Cash Equivalents At The Beginning Of The
Period

Cash And Cash Equivalents At The End Of The Period

The Cash and Cash Equivalents comprise:
Short-term deposits with financial institutions
Cash at bank

01.10.2009 18.02.2009
to 31.03.2010  to 31.03.2009
RM RM
5,186,373 -
24,313 2,263
(16,088) -
2,057,525 1,784,224
(5,220,136) -
(3,162,611) 1,784,224
2,031,987 1,786,487
44,967 2,126
(16,088) -
(2,440) -
(1,300) -
(3,795) (60)
21,344 2,066
3,057,377 1,784,224
(5,220,136) -
(2,162,759) 1,784,224
(2,141,415) 1,786,290
4,172,615 -
2,031,200 1,786,290
2,030,337 1,780,000
863 6,290
2,031,200 1,786,290

The accompanying Notes form an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

1

GENERAL INFORMATION

Avenue Liquidity Fund (“the Fund”) was established pursuant to the Deed dated 23 December 2008
between Avenue Invest Berhad as the Manager, HSBC (Malaysia) Trustee Berhad as the Trustee
and the registered Unitholders of the Fund.

The principal activity of the Fund is to invest in investments as defined under the 7th schedule of
the Deed. The Fund commenced operations on 18 February 2009 and will continue its operations
until terminated in accordance with Part 12 of the Deed. The objective of Avenue Liquidity Fund is
to seek capital preservation and maintain a high degree of liquidity while providing steady income
with minimal risk by investing primarily in short term deposits.

The Manager of the Fund is Avenue Invest Berhad, a company incorporated in Malaysia. Its holding
company is ECM Libra Financial Group Berhad, a company incorporated in Malaysia and is listed on
the Main Market of Bursa Malaysia Securities Berhad.

The principal activities of the Manager are managing private and public funds; and distributing a
range of unit trust funds to institutional and retail investors.

The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with a resolution of the directors on 17 May 2010.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention, modified by the
revaluation of investments and complied with Financial Reporting Standards (“FRSs”) in Malaysia,
the Securities Commission’s Guidelines on Unit Trust Funds and requirements of the Deed.

The accounting policies adopted are consistent with those applied in the annual financial
statements in the previous financial year.

The Fund has not early adopted the following FRSs and Interpretations which have effective dates
as follows:

Effective for
financial
periods
beginning on
FRSs, Amendments to FRSs and Interpretations or after
FRS 1 and FRS 127: Amendments to FRS 1 First-time Adoption of
Financial Reporting Standards and FRS 127 Consolidated and
Separate Financial Statements : Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate
FRS 2: Amendments to FRS 2 Share-based Payment - Vesting
Conditions and Cancellations

1 January 2010

1 January 2010

FRS 4: Insurance Contracts

FRS 7: Financial Instruments : Disclosures

FRS 123: Borrowing Costs

FRS 139: Financial Instruments : Recognition and Measurement

Amendments to FRS 132 Financial Instruments: Presentation

Amendments to FRS 139 Financial Instruments: Recognition and
Measurement, FRS 7 Financial Instruments: Disclosures and
IC Interpretation 9 Reassessment of Embedded Derivatives

Amendments to FRSs contained in the document entitled
"Improvements to FRSs (2009)"

IC Interpretation 9: Reassessment of Embedded Derivatives

IC Interpretation 10: Interim Financial Reporting and Impairment

IC Interpretation 11: FRS 2 Group and Treasury Share
Transactions

1 January 2010
1 January 2010
1 January 2010
1 January 2010
1 January 2010

1 January 2010

1 January 2010
1 January 2010
1 January 2010

1 January 2010
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IC Interpretation 13: Customer Loyalty Programmes 1 January 2010
IC Interpretation 14: FRS 119 The Limit on a Defined Benefit

Asset, Minimum Funding Requirements and their Interaction 1 January 2010
FRS 1: First-time Adoption of Financial Reporting Standards 1 July 2010
FRS 3: Business Combinations 1 July 2010
FRS 127: Consolidated and Separate Financial Statements 1 July 2010
IC Interpretation 12: Service Concession Arrangements 1 July 2010
IC Interpretation 15: Agreements for the Construction of Real

Estate 1 July 2010
IC Interpretation 16: Hedges of a Net Investment in a Foreign

Operation 1 July 2010
IC Interpretation 17: Distributions of Non-cash Assets to Owners 1 July 2010
Amendments to FRS 2: Share-based Payment 1 July 2010
Amendments to FRS 5: Non-current Assets Held for Sale and

Discontinued Operations 1 July 2010
Amendments to FRS 138: Intangible Assets 1 July 2010
Amendments to FRS 139: Financial Instruments: Recognition and

Measurement Deferred
Amendments to IC Interpretation 9: Reassessment of Embedded

Derivatives 1 July 2010
Limited Exemption from Comparative FRS 7 Disclosure for First

Time Adopters (Amendments to FRS 1) 1 January 2011
Improving Disclosure about Financial Instruments (Amendments

to FRS 7) 1 January 2011

The adoptions of the above FRSs and Interpretations upon their effective dates are not expected to
have any significant impact on the financial statements of the Fund except possibly for FRS 139
and FRS 7. The Fund is exempted from disclosing the possible impact, if any, to the financial
statements upon the initial application of FRS 139 and FRS 7.

SIGNIFICANT ACCOUNTING POLICIES
Revenue Recognition
Interest income from short term deposits is recognised on an accrual basis.

Income Tax

Income tax on the income or loss for the financial year comprises only current financial year
Malaysian corporate tax. Tax losses of the fund cannot be carried forward. Current financial year
tax is the expected amount of income taxes payable in respect of the taxable income for the
financial year and is measured using the tax rates that have been enacted at the Balance Sheet
date. As no temporary differences have been identified, no deferred tax is recognised.

Cash Flow Statement

The Fund adopts the direct method in the preparation of cash flow statement. Cash and cash
equivalents include cash and bank balances and highly liquid investments (excludes equity
investments) with maturities of three months or less from the date of acquisition and are readily
convertible to cash with insignificant risk of changes in value.

Other Receivables
Other receivables are carried at anticipated realisable values.
Payables

Payables are stated at cost which is the fair value of the consideration to be paid in the future for
goods and services received.
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Financial Instruments

Financial assets and financial liabilities carried on the Balance Sheet include cash at bank, deposits
with licensed financial institutions, receivables and payables. The accounting policies on recognition
and measurement of these items are disclosed in their respective accounting policies.

Financial instruments are classified as assets or liabilities in accordance with the substance of the
contractual arrangements. Interest is reported as investment income. Contributions from
distributions to Unitholders are recognised in NAV attributable to Unitholders in the financial year in
which they are received and declared.

OTHER RECEIVABLES

2010 2009

RM RM

Interest receivable 1,193 433
SHORT-TERM DEPOSITS

2010 2009

RM RM

A licensed bank related to the Manager - 500,000

Other licensed banks 2,030,337 1,280,000

2,030,337 1,780,000

Other licensed banks represent AM Islamic Bank Berhad, AMBank Berhad, Bank Islam Berhad,
CIMB Bank Berhad, Hong Leong Bank Berhad and Hong Leong Islamic Bank Berhad (Bank Islam
Berhad, Hong Leong Bank Berhad and OSK Investment Bank Berhad in 2009). The effective
average interest rate for short-term deposits as of 31 March 2010 is 2.13% (1.96% in 2009) per
annum. The average maturity of these deposits as of 31 March 2010 is 4 days (3 days in 2009).

ACCRUALS

2010 2009
RM RM
Manager’s fee 265 154
Trustee's fee 141 82
406 236
NAV ATTRIBUTABLE TO UNITHOLDERS
NAV attributable to Unitholders is represented by:
Note 2010 2009
RM RM
Unitholders’ contribution (a) 1,989,179 1,784,224
Realised reserves (b) 42,808 2,263
2,031,987 1,786,487
(a) UNITHOLDERS' CONTRIBUTION
2010 2010 2009 2009
Units RM Units RM
As at the beginning of the period 10,310,060 5,151,790 - -
Created during the period 4,082,830 2,057,525 3,568,449 1,784,224
Released during the period (10,355,567) (5,220,136) - -
As at the end of the period 4,037,323 1,989,179 3,568,449 1,784,224

In accordance with Part 6.1.2 of the Deed and Securities Commission’s approval letter dated 22
January 2009, the maximum number of units that can be issued out for circulation is 600,000,000.
As at 31 March 2010, the number of units not yet issued is 595,962,677 (596,431,551 in 2009).
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Included in the units created during the period are 31,978 units (Nil unit in 2009) from
reinvestment of distribution on 29 December 2009 and 26 March 2010.

(b) REALISED RESERVES

2010 2009

RM RM

Balance at the beginning of the period 34,583 -
Net income after tax 24,313 2,263
Distribution for the period (16,088) -
Balance at the end of the period 42,808 2,263

NAV PER UNIT

The net asset value per unit is calculated by dividing the net assets of RM2,031,987 as at 31 March
2010 (RM1,786,487 in 2009) by 4,037,323 units in issue as at 31 March 2010 (3,568,449 in 2009).

MANAGER'’S FEE

Part 13.1.2 of the Deed provides that the Manager is entitled to a management fee computed daily
on the net asset value of the fund at a rate not exceeding 0.50% per annum. The management fee
provided for the financial statements amounted to 0.15% (0.15% in 2009) per annum for the
period.

TRUSTEE'S FEE

Part 13.2.2 of the Deed provides that the Trustee is entitled to a fee not exceeding 0.08% of net
asset value of the fund. The Trustee’s fee for the period is 0.08% (0.08% in 2009) per annum of
the net asset value of the fund calculated on a daily basis.

TAXATION

There is no tax charge as interest income derived by the fund is exempted pursuant to Paragraph
35 and 35A, Schedule 6 of the Income Tax Act 1967.

DISTRIBUTIONS

01.10.2009 18.02.2009
to 31.03.2010 to 31.03.2009
RM RM

Distribution to unitholders is from the following sources:
Interest income 20,238 -
Less : Expenses (4,150) -
Net distribution amount 16,088 -
Gross distribution per unit (sen) 0.38 -
Net distribution per unit (sen) 0.38 -

The above distributions have been made on 29 December 2009 and 26 March 2010.
MANAGEMENT EXPENSE RATIO

Management Expense Ratio (“"MER")

Management expense ratio for the Fund is 0.14% (0.02% in 2009) for the period ended 31 March
2010. The MER for the current period has increased compared to the previous financial period due
to a higher percentage increase in the expenses compared to the percentage increase in the
average net asset value.

The management expense ratio includes manager’s fee, trustee’s fee, audit fee, tax agent’s fee and
other expenses which are calculated as follows:
MER = (A+B+C+D+E)+Fx100

A
B
C

lw)
|

Manager'’s fee Tax agent’s fee
Trustee's fee E Other expenses
Audit fee F = Average net asset value of fund
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The average net asset value of the Fund for the period is RM2,925,820 (RM1,613,032 in 2009).

UNITS HELD BY THE MANAGER AND RELATED PARTIES

There were Nil units (Nil units in 2009) held by the Manager and Nil units (Nil units in 2009) held
by related parties as at the date of the Balance Sheet.

RISK MANAGEMENT POLICIES
FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES

The Fund seeks to preserve capital and maintain a high degree of liquidity while providing steady
income with minimal risk by investing primarily in short-term deposits. In order to meet its stated
investment objectives, the Fund utilises risk management for both defensive and proactive
purposes. Rigorous analysis of sources of risk in the portfolio is carried out and the following
policies are implemented to provide effective ways to reduce future risks and enhance future
returns within the Fund’s mandate. The key risks faced by the Fund are market risk, liquidity risk
and interest rate risk, primarily on its investments.

Market risk

This is a class of risk that inherently exists in an economy and cannot be avoided by any business
or company. It is usually due to changes in the economic outlook and affects confidence of the
broad market. Market risk cannot be removed from an investment portfolio by diversification.
Investors should, therefore, note that the performance of the Fund might go up or down in
accordance with the prevailing market risk. However, the nature of unit trust helps mitigate this
risk as the Fund Manager would generally invest in a well-diversified portfolio.

Liquidity risk

Liquidity risk is defined as the ease with which a security can be sold at or near its fair value
depending on the volume traded on the market. To minimise liquidity risk, the Fund Manager
intends to invest mainly in short term, high quality instruments where the market for such
instruments is more liquid compared to long term bonds.

Interest rate risk

This risk related to unforeseen movements in the direction of the interest rates. Anticipating
interest rate movements is a critical element in determining the portfolio maturity structure of the
Fund. The Fund Manager’s top-down investment approach ensures that a thorough evaluation of
macro-economic variables is undertaken before an interest rate strategy is implemented. In
addition, it is also intended to have a sufficiently diverse range of maturities for the Fund.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount at which a financial asset could be exchanged or a financial liability settled,
between knowledgeable and willing parties in an arm'’s length transaction.

For deposits and placements with financial institutions with maturities of less than twelve months,
the carrying value is a reasonable estimate of fair value. For deposits and placements with financial
institutions with maturities of more than twelve months, the estimated fair value is based on
discounted cash flows using prevailing money market interest rates at which similar deposits and
placements would be made with financial institutions of similar credit risk and remaining period to
maturity. The carrying amounts of other financial assets and financial liabilities approximate their
fair values because of the short term to maturity of these instruments.

INTERIM ACCOUNTS

The interim accounts for the six months ended 31 March 2010 is unaudited.
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STATEMENT BY MANAGER
To the Unitholders of Avenue Liquidity Fund

We, Tan Jin Teik and Mahadzir Bin Azizan, two of the Directors of the Manager, Avenue Invest Berhad,
do hereby state that in the opinion of the Manager, the financial statements set out on pages 10 to 16
are drawn up in accordance with the provisions of the Deed and give a true and fair view of the balance
sheet of the Fund as at 31 March 2010 and the related income statement, the statement of changes in
net asset value and the cash flow statement of the Fund together with the notes thereto for the financial
period ended on that date in accordance with the Financial Reporting Standards in Malaysia and the
Securities Commission’s Guidelines on Unit Trust Funds in Malaysia.

For and on behalf of the Manager
AVENUE INVEST BERHAD

TAN JIN TEIK MAHADZIR BIN AZIZAN
MANAGING DIRECTOR INDEPENDENT NON EXECUTIVE
DIRECTOR

17 May 2010



